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Item 1.01. Entry into a Material Definitive Agreement.

On June 4, 2010, AVI BioPharma, Inc. (the “Company”), entered into a new contract with the U.S. Defense Threat Reduction Agency (“DTRA”) to advance
the development of AVI-7100, which was previously designated AVI-7367 and which has been renumbered by AVI, as a medical countermeasure against the
pandemic HIN1 influenza virus (swine flu) in cooperation with the Transformational Medical Technologies program (“TMT”) of the U.S. Department of
Defense. The contract provides for funding of up to $18 million to advance the development of AVI-7100, including studies enabling an Investigational New
Drug (IND) application with the U.S. Food and Drug Administration, the study of an intranasal delivery formulation, and the funding of a Phase 1 clinical
trial to obtain human safety data to support potential use under an Emergency Use Authorization.

AVI-7100 is the Company’s lead RNA-based influenza therapeutic candidate using AVI’s proprietary PMOplus™ chemistry. AVI recently secured additional
funding of up to approximately $4.0 million under an amendment to a separate earlier contract with DTRA to support, in cooperation with TMT, expanded
preclinical evaluation of AVI-7100 against HIN1, H5N1 (avian flu), and drug resistant HIN1 and H3N2 flu strains.
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Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, as amended, the registrant has duly caused this report to be
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