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Item 1.01. Entry into a Material Definitive Agreement.

On March 25, 2010, AVI BioPharma, Inc. (“AVI” or the “Company”) entered into an amendment to its contract with the U.S. Defense Threat Reduction
Agency (“DTRA”) to develop, in cooperation with the Transformational Medical Technologies Initiative (“TMTI”) of the U.S. Department of Defense, one or
more of AVI’s nucleotide-based drug candidates targeting the pandemic H1N1 influenza virus (swine flu) and demonstrate efficacy in an appropriate
preclinical model. The material terms of the original contract between DTRA and the Company were previously disclosed by the Company in the Company’s
Current Report on Form 8-K filed with the U.S. Securities and Exchange Commission on May 11, 2009.

Under the contract entered into by the Company in May 2009, DTRA agreed to pay up to $5.1 million to the Company for the work to be performed by the
Company, which amount was ultimately finalized at $4.1 million. The amendment entered into on March 25, 2010 provides up to $4.0 million in additional
DTRA funding to support continued preclinical development of AVI’s lead influenza drug candidate, AVI-7367, against HIN1 as well as its expanded
preclinical evaluation against H5N1 (avian flu) and drug resistant HIN1 and H3N2 flu strains. AVI’s lead influenza drug candidate utilizes AVI’s proprietary
PMOplus™ chemistry.
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